INTERNATIONAL TRADE

The Americas: Trade and Investment Relations
Opportunities Abound with California Neighbors
Summary

Background and Impact
NAFTA and the Americas
The California Chamber of Commerce actively supported the creation of the North American Free Trade
Agreement (NAFTA) among the United States, Canada and Mexico. The NAFTA nations now comprise
484.3 million people. The combined annual trade with the United States was nearly $1.1 trillion in 2015. In
2015, goods exports totaled more than $516 billion, while goods imports totaled nearly $590 billion. (U.S.
Department of Commerce; World Bank)
NAFTA Benefits
CalChamber support for NAFTA is based on an assessment that it serves the employment, trading and
environmental interests of California, the United States, Canada and Mexico, and is beneficial to the business
community and society as a whole.
The objectives of NAFTA are to eliminate barriers to trade, promote conditions of fair competition,
increase investment opportunities, provide adequate protection of intellectual property rights, establish
effective procedures for implementing and applying the agreements and resolving disputes, and to further
trilateral, regional and multilateral cooperation.
Hemisphere-Wide Summit
On December 11, 1994, at the Summit of the Americas held in Miami, leaders of the 34 Western
Hemisphere nations (excluding Cuba) agreed to establish the world’s largest free trade bloc. A Free Trade
Area of the Americas (FTAA) would unite the economies of the Americas into a single free trade area and
progressively eliminate barriers to trade and investment. Following the fourth Summit of the Americas in
November 2005, talks were put on hold.
The FTAA would be a nearly $21 trillion economic area with more than 955 million consumers. The
Summit of the Americas is held every three to four years. The 2015 summit was held in Panama City, Panama
on April 10–11, for the first time with Cuba. The 2018 summit will be held in Lima, Peru on March 23–25.
U.S.-Dominican Republic/Central America Free Trade Agreement
The U.S.-Dominican Republic/Central America Free Trade Agreement (DR-CAFTA) was approved in 2005
with the governments of El Salvador, Nicaragua, Honduras, Guatemala, Costa Rica and the Dominican
Republic. The agreement resulted in gains for U.S. exports, economic welfare and market access.
Under the agreement, more than 80% of U.S. exports were able to enter DR-CAFTA countries duty-free
immediately, with all products having duty-free access in 10 years.
Leading U.S. exports to Central America include petroleum, computer and electronic products and chemicals.
Leading U.S. imports from Central America include computer and electronic products, apparel products and edible
fruits. The United States is the main supplier of goods and services to Central American economies.
The DR-CAFTA contributed to stronger economies, the rule of law, sustainable development and more
accountable institutions of governance, complementing ongoing domestic, bilateral and multilateral efforts in
the region.
U.S.-Chile Free Trade Agreement
The U.S.-Chile Free Trade Agreement was implemented on January 1, 2004. Under the agreement, 85% of
industrial products are traded without duties. In 2008, 75% of farm production became freely traded. After
just 10 years of the agreement, all trade in nonagricultural goods takes place without tariffs or quotas; for
agriculture; the phase-out took 12 years.
Two-way trade in goods between the United States and Chile has risen dramatically since implementation of
the agreement. Petroleum, machinery and fertilizer from the United States experienced a marked improvement.
Top imports from Chile to the United States include primary metal manufacturing, agricultural products,
and food manufactures. Top exports from the United States to Chile include transportation equipment,
petroleum and coal products, machinery, and chemicals. Chile is California’s 23rd largest export market. In
2015, California exported approximately $1.6 billion to Chile.
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Chile is roughly equal in size to California, and is home to nearly 18 million people and renowned copper
mines. Chile has the most stable and fastest-growing economy in the region, which puts it in the best position
to promote democracy and political freedom.
Since September 2010, the CalChamber has served on the Chile California Council as part of the ChileCalifornia Plan.
U.S.-Peru Free Trade Agreement
The U.S.-Peru FTA went into effect in 2008. Total trade in 2015 between Peru and the United States was
nearly $13.9 billion. The United States exported $8.8 billion worth of goods to Peru.
According to the U.S. Department of Commerce, in 2015, California exported $583.3 million to Peru,
making it the state’s 33rd largest export destination.
Peru is the third largest country in South America and is approximately three times the size of California.
It is the fifth most populous country in Latin America (after Brazil, Mexico, Colombia and Argentina), and
has an annual gross domestic product (GDP) of $192.1 billion, according to The World Bank.
Peru is a source of both natural gas and petroleum. It also is the world’s second largest producer of silver,
sixth largest producer of gold and copper, and a significant source of the world’s zinc and lead. Mineral exports
make up around half of Peru’s total export revenue.
About 500,000 U.S. citizens visit Peru annually for business, tourism and study. Nearly 16,000
Americans reside in Peru and more than 400 companies are represented in the country, according to the U.S.
Department of State.
U.S.-Colombia Free Trade Agreement
In November 2006, the United States and Colombia signed a free trade agreement (FTA). Colombia’s
Congress approved the agreement in 2007 and the U.S. Congress in 2011.
Per the U.S. Department of Commerce, International Trade Administration, the U.S.-Colombia Trade
Promotion Agreement offers tremendous opportunities for California exporters. Duty-free immediately were
80% of U.S. consumer and industrial exports to Colombia, including nearly all information technology
products; mining, agriculture and construction equipment; medical and scientific equipment; auto parts;
paper products; and chemicals. The remaining tariffs phased out over 10 years.
Colombia is an emerging economy that is providing California with a quickly expanding export market
and opportunity for future collaboration.
In 2015, the United States exported more than $16.5 billion worth of goods to Colombia. Total trade
between the U.S. and Colombia amounted to $30.6 billion.
Since 2006, California exports to Colombia have nearly quadrupled. In 2015, California exports to
Colombia totaled more than $598.4 million, making it California’s 32nd largest export destination.
U.S.-Panama Free Trade Agreement
In June 2007, the United States and Panama signed an FTA. The Panamanian government approved the FTA
in 2007 and the U.S. Congress approved it in 2011.
Per the U.S. Department of Commerce, International Trade Administration, the U.S.-Panama FTA offers
tremendous opportunities for California exporters. Panama’s strategic location as a major shipping route and
the massive project underway to expand the capacity of the Panama Canal enhance the importance of the
U.S.-Panama FTA for California exporters.
Panama’s GDP has seen consistent yearly growth in the realm of 8%–11% since 2011, according to the
World Bank. Roughly 80% of Panama’s GDP is created within its services sector. Operation of the Panama
Canal, the banking industry, container ports, and medical and health are the largest factors of this service
economy.
In total, California exported a value of $380.9 million to Panama in 2015, making it California’s 40th
largest export market. The development of the Panamanian economy reflects its growing place as a valuable
trading partner of California.

144

2017 California Business Issues

®

INTERNATIONAL TRADE

Anticipated Action
The Trump Administration will determine any actions regarding the future of NAFTA. Canada and Mexico
have indicated they are willing to open dialogue. The business community must be considering how to best
engage in the case of such a process.
CalChamber
Position

The California Chamber of Commerce, in keeping with long-standing policy, enthusiastically supports
free trade worldwide, expansion of international trade and investment, fair and equitable market access for
California products abroad and elimination of disincentives that impede the international competitiveness
of California business. New multilateral, sectoral, regional and bilateral trade agreements ensure that the
United States may continue to gain access to world markets, resulting in an improved economy and additional
employment of Americans.
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