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Executive Summary

What better way for two close friends --Taiwan and the United States -- to build closer relations than through the negotiation of a bilateral free trade agreement?  Today the United States is engaging many countries in discussion of regional and bilateral free trade agreements (FTAs), and trading partners in the Asia-Pacific region are particularly active in negotiating their own such arrangements.  These agreements open new paths for cooperation, but to date this option has been unavailable to Taiwan. As the number of FTAs proliferates, Taiwan faces the prospect of increasing economic marginalization.  The negotiation of a Taiwan-U.S. Free Trade Area (TUFTA) would change this dynamic, while further solidifying the bonds of friendship and economic integration between the two vibrant democracies.  TUFTA would enable Taiwan and the United States to strengthen their existing relationship, and in so doing, to become true economic partners.  

Today, no country can afford to be left outside this network of FTAs, least of all Taiwan.  Trade is Taiwan’s lifeblood, and Taiwan highly values its trade relationship with the United States. The negotiation of an FTA between the United States and Taiwan makes good sense because it offers clear economic benefits for both parties. It would benefit the entire Asia-Pacific region by spurring regional trade and investment liberalization and integration. TUFTA would encourage U.S. firms to locate logistics and management functions in Taiwan as a way to effectively integrate widely-dispersed Asia-Pacific operations. TUFTA would advance the economic interests of both Taiwan and the United States.

The United States has always been Taiwan’s most important trading partner.  Trade flows between Taiwan and the United States in 2004 equaled $49.7 billion. From 1952-2004, total U.S. investment in Taiwan equaled $13.3 billion making the United States Taiwan’s largest foreign investor.  Over the same period, total investment from Taiwan to the United States equaled $8.1 billion. Taiwan is the eighth largest trading partner of the United States, its ninth largest export market overall, and the sixth largest customer for U.S. agricultural products.  The economic partnership between Taiwan and the United States, while strong and long-standing, will grow even deeper and more vibrant through the negotiation of TUFTA. 

The potential benefits of TUFTA have been recognized by government agencies, independent think tanks, the business community, and members of the U.S. Congress. In particular, the U.S. International Trade Commission (ITC) found that, with TUFTA in place, U.S. exports to Taiwan would increase by 16%, or roughly $3.4 billion annually.  In conducting its study, the ITC received more than 120 submissions in support of TUFTA.  Taiwan's Chung-Hua Institution for Economic Research found that TUFTA would boost trade and the Gross Domestic Product of both Taiwan and the United States as well as provide both economies with increased intangible benefits. The Institute for International Economics (IIE) released a study predicting that U.S. exports under TUFTA would experience an annual increase of $6.6 billion.

TUFTA would offer Taiwan and the United States new opportunities to expand trade and promote security. TUFTA would facilitate the flow of trade in goods and investment between Taiwan and the United States, as well as advance the cross-border provision of services and the protection of intellectual property rights.  TUFTA would boost the creation of a knowledge-based economy and build on the healthy partnership between Taiwan and the United States in the information technology field, promoting continuing efficiency, innovation, and development of expertise. In addition, TUFTA would enhance existing cooperation with respect to customs and border security.

Through bilateral consultations, Taiwan and the United States have already made considerable progress in promoting trade and support between the two countries. Negotiation of TUFTA could cement Taiwan’s progress in a number of these areas. In addition, it would further the efforts of both countries to liberalize trade, foster principles of transparency and competitiveness, and strengthen the world economy in general, advancing Taiwanese and U.S. commitments to APEC and the WTO.

In conclusion, TUFTA would reinforce the already strong historical bonds of friendship and cooperation that characterize our bilateral relationship.  The bonds between the United States and Taiwan reflect shared democratic values, devotion to human rights and other freedoms, and dedication to free market principles. TUFTA would enable two already close friends to form an even stronger, more durable partnership and bring about a more prosperous future for both nations.    
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The Many Advantages of Free Trade Agreements
Taiwan is very aware of the benefits of full participation in the global economy. Taiwan’s economy ranks 15th in the world in terms of foreign trade. To continue to reap the benefits of an open economy, Taiwan will maintain the liberalizations already in place while further opening its doors to trade.

The international economic and trade environment is constantly evolving, and Taiwan must look ahead to consider the full range of economic strategies available. One important strategy for the future is the negotiation of free trade agreements (FTAs), the use of which has accelerated at an ever-increasing rate. Many countries have already made FTAs a major component of their international trade relations. According to WTO projections, almost 300 regional and bilateral free trade agreements will soon be in affect around the world. 

Keeping in mind the key role of FTAs in deepening and strengthening international trade relations, Taiwan hopes to sign an FTA with the United States, its major trading partner and the world’s foremost supporter of trade liberalization. 

(1) Deepening an Important Economic and Trade Relationship –
The United States has always been Taiwan’s most important trading partner. Additionally, as a country whose economy relies heavily on foreign trade, Taiwan has also benefited from the leadership demonstrated by the United States in promoting the cause of international free trade. It would not be an exaggeration to say that the main driving force behind Taiwan’s rapid economic development over the past 50 years has been its dynamic trade and investment relationship with the United States.

Taiwan and the United States enjoy one of the world’s most important economic and strategic relationships. Together, Taiwan and the United States promote a shared view of the world, with respect for democracy, human rights, and free market principles. For the past half-century, Taiwan and the United States have worked hand-in-hand to preserve peace and stability in the Pacific Rim and to help improve the lives of their citizens and people around the world. Today, Taiwan faces changing circumstances that require an ever more interactive collaboration with the United States in the economic sphere, including the negotiation of a Taiwan-U.S. Free Trade Agreement (TUFTA). Such an agreement between two long-standing friends and trading partners would promote shared social values of liberty and democracy, while also furthering common economic and commercial interests. 

Reflecting this strong partnership, trade between the two countries has increased steadily in the past five decades, achieving particularly impressive growth over the past decade. In 2003, trade flows between Taiwan and the United States totaled $42.8 billion.  For 2004, bilateral trade increased to $49.7 billion. The United States is now Taiwan’s second largest source of imports (after Japan), and Taiwan is the eighth-largest U.S. trading partner overall. In the agricultural sector, Taiwan is the sixth-largest U.S. export market, ranking as one of the leading destinations for U.S. soybeans, feed grains, apples, peaches, plums, cherries, apricots, corn, celery, lettuce, cabbage, asparagus, broccoli, onions, and bovine hides.

Overall, Taiwan purchases more U.S. goods and services than Australia, Chile, and Singapore, all of which have FTAs in place with the United States. U.S. exports of goods and services to Taiwan alone equal shipments to the following list of prospective U.S. FTA partners – Thailand, the Andean nations, the South African Customs Union members, Bahrain, and Panama.

Studies concluded at the end of October 2002 by the U.S. International Trade Commission (USITC) and Taiwan’s Chung-Hua Institution for Economic Research (CIER) have both shown that TUFTA would bring significant benefits for U.S. businesses, farmers, and workers. Despite Taiwan’s small geographic size, Taiwan’s population of 23 million inhabitants (roughly equal to that of Australia and New Zealand combined) has transformed Taiwan into a bustling, modern economy. Taiwan is now one of the most rapidly industrializing nations in the world. Taiwan’s per capita Gross National Product (GNP) of $13,157 is higher than that of several members of the Organization for Economic Cooperation and Development (OECD), including South Korea, Greece, and Portugal. The CIER study estimated that TUFTA would boost Taiwan’s Gross Domestic Product (GDP) by more than 0.5%, increase exports by nearly 2.0%, and provide an additional $2.6 billion to Taiwan’s economy.  Many U.S.-based multinationals, such as IBM, Microsoft, Cisco Systems, AT&T, Texas Instruments, Intel, AMOCO Chemical, DuPont, Aetna Life Insurance, Citibank, and Applied Materials, are well established in Taiwan. Building on these already deep roots, U.S. businesses will gain access to new opportunities in the expanding Taiwanese market if TUFTA negotiations are successfully concluded. 

For example, the USITC report projected that U.S. exports to Taiwan under TUFTA would expand by 16%, or roughly $3.4 billion. Similarly, the CIER study found that TUFTA could potentially expand U.S. overall exports by 0.4%, as well as yield GDP growth of 0.02% and provide an additional $1 billion to the U.S. economy in overall welfare gain. 

Important industry sectors would benefit from increased shipments to Taiwan’s market, including machinery and equipment, motor vehicles and parts, and foodstuffs. There would also be gains in harder-to-measure areas such as the protection of intellectual property rights, e-commerce, and services (especially financial, professional, and educational services). Moreover, the Taiwanese government’s plans to develop a knowledge-based economy can be expected to provide additional business opportunities to U.S. information technology and service providers. 

The USITC received more than 120 submissions in support of TUFTA when conducting its study.  These submissions came from companies, associations, chambers of commerce, governments, and think tanks in 29 U.S. states representing a number of industry sectors, including manufacturing, technology, services, and agriculture. These expressions of support reflect the potential economic benefits of TUFTA.

In December 2004, the Institute for International Economics (IIE) released a study predicting that U.S. exports under TUFTA would experience an annual increase of $6.6 billion.  The study also found that the overall welfare gains to the U.S. economy from a free trade agreement with Taiwan would surpass those from 10 other current or potential FTA partners, including Australia, Singapore, Chile, Morocco, the Southern African Customs Union, Malaysia, New Zealand, the Philippines, and Indonesia.
(2) Demonstrating the Mutual Commitment of Both of Our Economies to Further Trade Liberalization --
In recent years, both Taiwan and the United States have taken important steps to advance free trade objectives. In January 2002, Taiwan joined the World Trade Organization (WTO), where, based on the Doha Development Agenda adopted at the 4th WTO Ministerial Conference in Qatar, it has worked with the United States to launch a new round of multilateral trade negotiations. In these talks and in other fora, such as the Asia-Pacific Economic Cooperation (APEC) forum, Taiwan and the United States have demonstrated their mutual dedication to trade liberalization and to the strengthening of the global market-based economy utilizing principles of transparency, predictability, and fair competition. TUFTA would expand upon the principles advanced by the WTO and APEC. It also could serve as a model for expanding future market liberalization efforts.
(3) Promoting a High Level of Mutually Beneficial Investment Ties -- 
The economic and trade partnership between Taiwan and the United States is reflected not only in the large volume of bilateral trade described above, but also in the high level of U.S. investment in Taiwan and in Taiwan’s growing investment in the United States. From 1952 to 2004, total U.S. investment in Taiwan totaled $13.3 billion.  The United States is Taiwan’s largest foreign investor.  Over the same period, total investment from Taiwan to the United States equaled $8.1 billion. Streamlined and improved foreign investment procedures and protections provided under TUFTA would encourage U.S. and Taiwanese companies to increase investment flows. This would create new business opportunities and jobs and would foster increasingly closer ties between Taiwanese and U.S. firms. 
(4) Boosting Innovation-Driven Partnership in the Information Technology Sector --
In the past fifty years, industrial cooperation between Taiwan and the United States has evolved from a model in which U.S. businesses sought primarily to secure sources of low-cost inputs and labor to a partnership based on innovation-driven cooperative ventures. U.S. and Taiwan information technology (IT) manufacturers share a seamless relationship. Many U.S. IT leaders, such as Intel, IBM, Hewlett-Packard, and Dell, have maintained long-standing partnerships with major Taiwanese manufacturers of computers and their components. The partnerships have grown to include the establishment of R&D centers in Taiwan and cross-licensing arrangements. This symbiotic model has not only kept the U.S. IT industry continuously at the forefront of a fast-changing environment but has also elevated Taiwan’s design and R&D capabilities to a higher level of expertise. Taiwan has come into its own as a driving force and integral player in this global industry, developing innovations and gaining competitive strengths that particularly complement those of its U.S. partners.

TUFTA would create the potential to replicate similar integration in related sectors. A bilateral free trade agreement would stimulate joint development of advanced technology and new high-tech applications, and promote new cooperative ventures, such as mutual recognition agreements on electronic and electrical equipment and other areas of emerging technologies. In this way, TUFTA could reduce technical as well as formal trade barriers, enable Taiwanese and U.S. businesses to work collaboratively, and contribute to the greater efficiency of both Taiwanese and U.S. firms. 
(5) Utilizing Taiwan as a Gateway for Expanding U.S. Products and Services Exports within the Asia-Pacific Region --
A free trade agreement would enhance Taiwan’s role as a gateway to Asia for U.S. firms. Taiwan’s unique culture, economy, and geographical location make it particularly well suited to serve as a springboard for U.S. economic expansion in the Asia-Pacific region.

Through its extensive network of investment and business relationships in Asia, Taiwan is integrally linked to global supply chains and logistics grids. Taiwan, Japan, and South Korea together account for a combined 40% of all of China’s imports.  Taiwan alone accounts for 12% of China’s imports, and Taiwan maintains close economic and trade ties with China.  Many Taiwanese companies successfully operate in and trade with China. 

As a result, Taiwan is very well situated to assist U.S. companies and investors, particularly small and medium enterprises, expand into the Asia Pacific area, including China.  By contrast, Japan and Korea have their own commercial objectives in the region and are also in competition with the United States in key sectors such as automobiles and telecommunications.  Singapore, with which the United States has already signed an FTA, accounts for just 2.5% of China’s imports and has only a modest presence in Malaysia and Thailand. 

Other unique advantages Taiwan enjoys include the following:

i. Beginning in the 1990s, Taiwanese companies began investing in China and playing a substantial role in its economic development.  As a result, Taiwan has developed a leading-edge understanding of China’s markets, customs, and people.  For example, at present, 80% of IT products being produced in China are made by Taiwanese-invested factories, demonstrating the extremely close economic ties between Taiwan and China. Cultural affinities provide Taiwanese business a unique understanding of the Chinese market.
ii. Taiwan’s proximity to important economic centers such as Shanghai and Guangtung make it an ideal base of operations for U.S. firms wishing to expand business ties in China.

iii. While China is developing as a production center, Taiwan has identified its niche as an innovation center.  Taiwan will promote programs to develop knowledge-intensive sectors, including information technology, finance, insurance, and human resources that will enhance its already strong position for expanded cooperation with the United States.  

iv. Taiwan’s talented pool of human resources can help U.S. companies reduce the cost of research and development by anywhere from one-third to one-half.  Currently, 22 foreign companies have set up 25 research and development centers in Taiwan, while another 86 local firms have set up such centers.  These activities have played an important role in Taiwan’s economic recovery.  They also add to Taiwan’s attractiveness as a partner for growing U.S. trade and investment ties.  

v. China’s rapid economic growth in recent years has not been matched by improvements in its legal system.  As its economy continues to grow, China will have to implement policy adjustments and take steps to make its economy more transparent.  Taiwanese companies investing in China bring with them internationally-recognized trade practices and approaches.  By integrating these norms into Chinese business practices, Taiwanese firms contribute to Chinese economic reform by helping to move China in directions that support compliance with global trade regulations.

vi. Over the past 20 years, Taiwanese firms have developed a considerable trade network throughout Southeast Asia and China.  These companies play an important role in the global supply chain – laptop computers and handsets being two clear examples.  U.S. companies can draw on Taiwan’s relationships and expertise in expanding their business arrangements in all of Asia, and especially China.

vii. Taiwan enjoys a tradition of strength in industrial technology, something that has helped Taiwanese companies establish and expand investments in mainland China and Southeast Asia.  TUFTA would provide a stable, predictable basis for fully opening Taiwan’s numerous unique advantages to U.S. firms.
 (6) Promoting Customs and Security Cooperation --
Taiwan’s Kaohsiung is the fourth largest port of lading for exports to the United States, and alone accounts for 5.6% of the volume of all U.S. imports. Since September 11, 2001, Taiwan has become an enthusiastic participant in the Container Security Initiative, a U.S. Bureau of Customs and Border Protection program designed to decrease the risk of weapons of mass destruction and other contraband entering the United States or falling into terrorist hands. TUFTA would further increase customs cooperation and enhance security in trade between the United States and Taiwan without sacrificing speed or efficiency.

Recent FTA Developments in the United States and Taiwan 

Negotiation of TUFTA would be a logical and appropriate component in U.S. efforts to achieve greater trade liberalization in important overseas markets. It would phase out tariffs and other non-tariff barriers in an important U.S. export market. It would advance U.S. efforts to increase trade with the Pacific Rim, building on the accomplishments marked by the implementation of FTAs with Chile and Singapore, and the conclusion of agreements with Australia, Central America, Morocco, and others.  Further, negotiating TUFTA would contribute to the goal established by the APEC Borgor Declaration of creating a free trade zone in the region among industrialized countries by 2010. 

Some have questioned Taiwan’s legal status as a negotiating partner.  However, the United States and Taiwan have already signed more than 140 bilateral agreements, and the Taiwan Relations Act fully contemplates that the United States and Taiwan would explore additional avenues of economic cooperation.  The conclusion of TUFTA would be fully consistent with the existing model.      

Efforts to initiate TUFTA negotiations are underway. The U.S. Congress is taking an increasing interest in TUFTA. Senator Max Baucus (D-MT), ranking minority member on the Senate Finance Committee, was an early supporter of TUFTA, introducing a bill entitled the “United States-Taiwan Free Trade Agreement Act of 2001.” The bill would have authorized the President to negotiate a free trade agreement with Taiwan and provided for consideration of the completed agreement by the Congress using Trade Promotion Authority procedures.

In mid-March 2003, Representatives Jim Ramstad (R-MN) and William Jefferson (D-LA) submitted a concurrent resolution, which has been referred to the Committee on Ways and Means, expressing the sense of Congress that the United States should increase trade opportunities with Taiwan by launching negotiations to enter into a free trade agreement with Taiwan.  This resolution has garnered signatures from more than 60 members of Congress to date.  

Also, in March 2003, four Taiwan Caucus Co-Chairs in the U.S. Congress, Representatives Robert Wexler (D-FL), Sherrod Brown (D-OH), Steve Chabot (R-OH), and Dana Rohrabacher (R-CA), submitted a concurrent resolution that has been referred to the Committee on International Relations. This resolution expresses the sense of Congress that the United States government should reaffirm its unwavering commitment to the Taiwan Relations Act, which promotes extensive commercial relations. Congress’ efforts to affirm support for a close commercial relationship with Taiwan would be further enhanced by negotiating TUFTA.

In September 2003, Senators Jon Kyl (R-AZ) and Max Baucus, along with eight other senators, presented a letter to President George W. Bush.  In this letter, they suggested that any outstanding concerns in U.S.-Taiwan trade relations could be effectively and appropriately dealt with via negotiations of a free trade agreement, as was demonstrated in the case of Chile, regarding, inter alia, its protection of intellectual property rights and treatment of agricultural products. The successful negotiation of a free trade agreement would ensure that U.S. economic ties with Taiwan continue to flourish.

In December 2004, during a successful TIFA meeting Taiwan and the United States made considerable progress in promoting trade and investment, including several bilateral trade issues of importance to the United States, such as market access for rice, IPR protection, and policies regarding pharmaceuticals and telecommunications. It is our belief that TUFTA is an important goal and would lead to further development of economic relations between the U.S. and Taiwan.

Conclusion

Taiwan has entered a new phase in its economic development. At home, we are working hard to become a knowledge-based economy by enhancing R&D capabilities and improving our macroeconomic environment and infrastructure. Taiwan has many reasons to be confident about its future. We have invested heavily in education and human resources. With over 40 years of experience in international trade and business management, Taiwan has built a strong capacity for carrying out R&D in high tech areas. We have accumulated a wealth of know-how in international finance, and developed a state-of-the-art, highly skilled talent pool. These factors guarantee Taiwan’s future competitiveness. Added to these endowments are many recent economic reforms, including those undertaken in WTO accession negotiations. Taiwan is now positioned to participate fully in the era of globalization.

TUFTA would bring with it economic and commercial benefits for both countries.  By concluding an FTA with Taiwan, the United States also would encourage trading partners in the Asia Pacific region to adopt a more outward economic outlook, rather than turning inward, such as through the formation of an East Asia Free Trade Area.  Taiwan has in place a vigorous network of business and investment ties with China and Southeast Asia. With an FTA in place between Taiwan and the United States, U.S. firms would have full confidence in utilizing Taiwan’s existing network of relationships as a means for expanding their own operations throughout the Asia-Pacific region.  

Given the longstanding and close economic relations between the United States and Taiwan, the complementarity in our two countries’ patterns of production and investment, and Taiwan’s close relations and understanding of economic trends in China and the rest of Asia, Taiwan provides the United States with an especially fitting partner for an FTA.  The signing of TUFTA would benefit both sides and would create a win-win situation for both parties and for the wider Asia-Pacific region. 

In short, TUFTA holds many advantages for both sides. It would satisfy important U.S. domestic constituencies whose interest in and support for the agreement are well documented. It also would encourage economic development and stability in the wider Asia-Pacific region. Taiwan is well prepared for this significant step, which would prevent its marginalization within the Asia-Pacific region, as other trading partners rush to conclude trade agreements that exclude Taiwan. The current extent of the U.S.-Taiwan economic relationship certainly justifies the negotiation of TUFTA, with the promise of even closer economic ties to come. TUFTA complements the range of economic relations that the United States and Taiwan enjoy in the WTO, APEC, and by virtue of the Taiwan Relations Act.  

TUFTA is an initiative whose time has come.  It represents the best possible means of achieving closer integration between the Taiwan and U.S. economies, and of expanding U.S. trade and export opportunities with the rest of the Asia-Pacific region.  Together, Taiwan and the United States should move ahead with the launch of these tremendously significant negotiations.  

Next Steps in Advance of FTA Negotiations 

· Through dialogue under the TIFA framework, both countries should discuss the possibility of negotiating a free trade agreement and jointly study its benefits. The two countries should agree that the scope and framework of any such agreement must comply fully with WTO requirements.

· Business associations, individual business interests, and other groups in both countries should be consulted in conjunction with negotiations, and the comments of interested parties should be given careful consideration.

· Taiwan and the United States should agree to several basic principles before they initiate negotiations. These would emphasize the objective of negotiating a comprehensive free trade agreement covering liberalization in essentially all areas of trade and investment, as well as the need to adhere to transparency in all aspects of the agreement’s implementation.
Benefits to the United States of a TUFTA
Policy Objectives
· Strengthening ties with a long-time strategic and economic ally.
· Increasing bilateral trade and investment.
· Adding momentum to U.S. free trade initiatives.
· Fulfilling the APEC Borgor Declaration’s objective of free trade among industrialized APEC countries by 2010.
· Promoting broader trade negotiation objectives, such as advancing the current WTO Doha round.

Expected TUFTA Benefits

 Reducing or eliminating barriers on essentially all Taiwan-U.S. trade in goods and services, including agricultural products.

 Streamlining regulatory burdens and bureaucratic red tape.

 Streamlining procedures for U.S. companies to establish business operations in Taiwan.

 Reducing or eliminating market barriers for service providers.

 Establishing a mutual recognition mechanism for efficient testing and certification of electronic and electrical equipment and other products.

 Enhancing Taiwan’s role as a “gateway” for U.S. products and services to the Asia-Pacific region.

 Allowing closer Taiwan-U.S. collaboration, particularly in areas such as high technology research and development.

 Complementing bilateral efforts to remove regional and multilateral trade barriers. 

 Increasing customs cooperation and security measures in container and express shipping.

Barriers TUFTA Would Help Eliminate
 Tariffs would be reduced or eliminated on almost all products traded between Taiwan and the United States. 

 Non-tariff barriers would be liberalized by harmonizing labeling, sanitary, safety, and technical processing and production regulations, and by reducing or eliminating other subtle trade barriers.

 Rules of origin and customs procedures would be clarified to provide clear guidelines for the eligibility of goods for favorable TUFTA treatment and to avoid free riders from third parties.

 Barriers to trade in services would be lowered to allow U.S. exporters of services to gain greater market access and to benefit from principles of non-discrimination, transparency, certainty, predictability, and enhanced access to Taiwan’s market.

 Investment restrictions would be loosened to accord greater freedoms and protections to investors in Taiwan and to create new joint venture opportunities.
U.S.-Taiwan Trade and Investment Facts for 2004
 Total Taiwan-U.S. trade in goods: $ 49.7 billion.

 U.S. exports of goods to Taiwan: $21.6 billion.

 Leading U.S. exports to Taiwan: electrical machinery, machinery, optical instruments and parts, aircraft, aircraft parts, organic chemicals, plastics, corn, soybeans, and wheat.

 Taiwan is the:

· eighth-largest U.S. trading partner;

· ninth-largest U.S. export market; and

· sixth-largest U.S. export market for agricultural goods.

 U.S. private investment in Taiwan: $362 million.

 Taiwanese private investment in United States: $557 million.

 Total U.S. investment in Taiwan, 1952 -2004: $13.3 billion.

 The United States is Taiwan’s largest foreign investor.

What Is Being Said About Free Trade Agreements and a Taiwan-U.S. Free Trade Agreement (TUFTA)
Highlights from Speeches, Papers, Articles, and Written Submissions Provided to the US ITC during Its Investigation on the Likely Impact of a Free Trade Agreement between the United States and Taiwan

“Taiwan, Japan and the United States should sign bilateral free trade agreements among themselves to protect their common interests and maintain regional security, which comes with economic security. ”

- Chen Shui-bian

President of the Republic of China

“We will use our economic engagement with other countries to underscore the benefits of policies that generate higher productivity and sustained economic growth, including free trade that provides new avenues for growth and fosters the diffusion of technologies and ideas that increase productivity and opportunity. ”

- cited from National Security Strategy Report of the United States of America, The White House

“America’s new FTAs can be laboratories for trade innovation. They can help and reward friendly countries pursuing economic and political reforms. …the FTAs will also promote investment, which not only creates jobs, but also can improve business standards.”

- Robert B. Zoellick

United States Trade Representative

“The arguments for such an agreement [between the U.S. and Taiwan] are so numerous and apparent they hardly need to be reiterated.  Taiwan is already a major trading partner of the United States….A formal American free trade agreement with Taiwan would lower prices for American consumers….[I]t would lower – and eventually eliminate – Taiwanese taxes on American exports.”

- Congressman Tom DeLay (R- Texas)

Majority Leader, U.S. House of Representatives

“Aside from simply supporting Taiwan’s democratic principles of open elections, human rights, and freedom of assembly and religious beliefs, we must also work to help them with their economy and support of markets and trade.  I hope at some point the United States takes a serious and significant step in further strengthening our economic and political ties through a free trade agreement.”

- Jim Bunning

U.S. Senator (R-Kentucky)

“The measures undertaken as part of the WTO accession process indicate the ability of Taiwan to negotiate trade policy reforms which open the growing Taiwanese market to the goods and services of its trading partners. ”

- Chuck Grassley (R-Iowa) & Max Baucus (D-Montana)

Chairman and Ranking Member of the Finance Committee, United States Senate

“…the United States will benefit as Taiwan opens its market and further eliminates trade barriers. ”

- Submission to the USITC by 14 Members of the U.S. Congress 

“The comprehensive study on the impact of a U.S.-Taiwan free trade agreement is a worthy endeavor that could provide important insights for policymakers as the U.S. sets its trade negotiating agenda…”

- Doug Bereuter,

Member of Congress (R-Nebraska)

 “…with Taiwan’s accession to the World Trade Organization on January 1, 2002, our trade relationship will continue to grow to the benefit of U.S. manufacturers, farmers, and exporters and I am hopeful that a Free Trade Agreement will further advance that relationship. ”

- Steve Chabot

Member of Congress (R-Ohio)

 “I am convinced that a proposed free trade agreement will help U.S. entrepreneurs take advantage of many new opportunities both in Taiwan and throughout Asia.”

- Robert Wexler

Member of Congress (D-Florida)

“With Taiwan’s recent accession to the World Trade Organization and passage of Trade Promotion Authority for the president, it is most appropriate for the United States to reach out to Taiwan, a strong friend and ally in the Pacific. We need to solidify our long-term trade relations with Taiwan by starting to negotiate a free trade agreement with Taiwan now”

- Ed Towns

Member of Congress, (D-New York)

“With Taiwan’s acceptance as a member of the WTO, the proposed TUFTA and the Asia-Pacific Economic Cooperation Forum, Taiwan is in a pivotal position as a gateway to future development in the Pacific Rim ”

- Roy Blunt

Member of Congress (R-Missouri)

“A TUFTA would help Taiwan become a gateway to other Pacific Rim markets for U.S. exports, helping to preserve peace and stability within the entire region.”

- Larry Householder & Joseph F. Koziura

Speaker & Representative of the Ohio House of Representatives 

“We think the trade and economic relationship with Taiwan shall be continued, and expanded, and to support TUFTA is one of the elements to allow our companies to have easier access to the Asia Pacific. ”

- Mary Ann Wo

International Trade Specialist, Department of Business & Economic Development, State of Maryland

“The State of Hawaii’s economic direction now and in the future is to continuously stimulate its partnership with Asian countries, especially with Taiwan. Taiwan is the entry into Asian countries because of its democratic form of government and understanding and experiences of international business.”

- Rod Tam 

State Senator & Chairman, Economic Development & Technology Committee of the Senate, State of Hawaii

“TUFTA would definitely increase economic prosperity for both countries and enhance an already strong and enduring Taiwan-Unites States trade relationship”

-Lei Ahu Isa

State Representative & Chairperson of House Economic Development Committee

State of Hawaii 
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“A free trade agreement between the United States and Taiwan would be a significant boon to American agricultural, manufacturing, and financial services exporters.”

-John J. Tkacik, Jr.

Research Fellow in the Asian Studies Center, The Heritage Foundation 

“If Taiwan and the U.S. establish a bilateral free trade area so that goods, capital and people are able to move more freely and smoothly between them, then Taiwan will certainly function as an ideal base for U.S. companies operating in the region. ”

- Vincent C. Siew

Chairman, Chung-Hua Institution for Economic Research
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“There will be mutual economic benefit for Florida and Taiwan under the framework of Taiwan-U.S. Free Trade Agreement... this Chamber thinks that the effect of this Free trade Agreement will be positive.”

-William O. Cullom 

President/C.E.O. of Greater Miami Chamber of Commerce

“A properly executed USTFTA could be beneficial for U.S. companies, their workers and their communities.”

- Steve Lamar

Senior Vice President, American Apparel & Footwear Association

“The Taiwan textile and apparel industries’ comprehensive experience in Asia may be available to the U.S. industries to promote textile and apparel business in Asian market.”

- Liu Jui-Tu

Secretary General, Taiwan Textile Federation

“A free trade agreement with Taiwan is a concrete step that the United States can take towards supporting an ally that shares our values of freedom, democracy and open markets. The fact that such an agreement also promises economic benefits to American farmers and manufacturers makes this process even more essential.”

- Gregg Krebsbach

Chairman, South Dakota Wheat Commission

“The South Dakota Chamber of Commerce and Industry has a long history of supporting free trade agreements and continues that support by encouraging passage of the Taiwan-U.S. Free Trade Agreement. ”

- David Owen

President, South Dakota Chamber of Commerce & Industry

“…the expected benefit from the proposed Free Trade Agreement are many, to include but not limited to, the reduction or elimination of market barriers for service providers… and the access of U.S. companies to establish business operations in Taiwan with fewer obstacles. ”

-Lettie J. Bien

President of Coral Gables Chamber of Commerce

“The results from a free trade agreement would certainly be a boost for soybean farmers and the agricultural industry in the state, creating hundreds of jobs in both rural and urban sectors, and millions of dollars in increased revenues for the state.”

-Dale R. Ludwig

Executive Director/CEO of Missouri Soybean Association

“…the Taiwanese market represented the third largest market for U.S. corn exports. Our nation’s corn growers are very interested in remaining reliable and consistent suppliers for international markets. It is important that Free Trade Agreements be developed between the United States and other countries to facilitate the efficient and competitive movement of corn. ”

-Tim Hume

President of National Corn Growers Association

“With the intensive commercial ties, I believe a Free Trade Agreement between Taiwan and the United States, which would provide us with a legal framework, is definitely a prerequisite for both parties to develop in the future.”

- Elsie Huang

Executive Director, Asian Chamber of Commerce

“With the U.S.–Taiwan Free Trade Agreement, it will help our association to promote the cooperation and mutual flow of technology and investment between the U.S. and Taiwan more smoothly. This provides an opportunity for professionals and corporations on both sides of the Pacific to network and share valuable experiences in investment, opportunities, management, technology and business information exchange.”

-William Yeh

Chairman, Monte Jade (East Coast)

“The United States, as leader in R&D, will benefit from venture capital infusion from Taiwan. Advanced R&D capabilities in the U.S., and especially in Ohio, can better be capitalized with assistance from Taiwan with its strong manufacturing base.”

- Tzong H. Chen.

President, Taiwanese Chamber of Commerce of Ohio

“Perhaps the most outstanding feature of our trade relationship with Taiwan is its integrity and commitment to fair and equitable treatment.”

- Gary Martin

President/CEO, North American Export Grain Association, Inc.

“Taiwan has recently imported high-valued fastener items from the U.S.… this indicates that a closer cooperative relationship in manufacturing and R&D between industries from both countries will develop.”

- John Wu

Chairman, Taiwan Industrial Fasteners Institute

 “With TUFTA in place, numerous U.S. firms will benefit enormously, such as fast-track certification procedure for electronic and electrical equipment, streamline regulatory burdens and custom procedures to reduce cost.”

- Jimmy Li

President, North America Taiwanese Engineers’ Association

“ . . . we view the establishment of a bilateral free trade agreement as the next logical step in strengthening and deepening the existing economic and trade relationship between Taiwan and the United States. Such an agreement would indeed promote continued and sustainable economic growth in both countries.” 

- Edmund S. Muskie, Jr.

Senior Vice President & Managing Director, Wachovia Bank, N.A.

“A Free Trade Agreement will also encourage the liberalization of Taiwan’s financial markets and more open trade in services…Greater access to Taiwanese markets would bring needed capital and technical expertise to Taiwanese companies and provide great opportunities for growth for American investors and service providers.”

- Melissa Chiang

Representative, Taiwanese American CPA Association

PAGE  
i

